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1. Factors in the external environment that may influence the oper

business include:

a) Legal/rcgulatory issues [ Caos emmenk iy

b) Economic factors
¢) Sociocultural factors
d) Technological advancement :g*l

e) Physical facﬂmes;emuonmeat-[ b rasv ve)
ulo- [ J

l_w‘-';‘

f) Demographic considerations Cpoy
g) Political environment.

h) Competitors
(Any 4 x 1 =4 marks)

i) Suppliers -
o) Natveal %&d—ois e Lo 2

N AT D T

) Mok g& f[u@"ramus

W Secoviry
2. Characteristics of direct production include: .
Tlence prodrd

a) Production is for own use / Sy
b) Low level of technology is used in production

c) Goods produced are often of low quality

d) Go& are produced in sg;all_gy,ngjms—{ no 5""‘“5 gre

e) The producer is involved in all stages/processes of production

f) The producer earns no extra income
g) The producer’s living standards is low for lack of variety

h) The producer strives to produce a variety of commodities f Lotk o weammb’m’ﬁ} 4 x 1 =4 marks)

doced
! fag ox Ao o Sebeoe
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The documents described in the statements are:

a) ProfdeiMidveimapressor Free Version
b) Quotation

c) Advice note

d) Credit note
4x1= 4 marks)

business include: oS

Reasons for government involvement in

a) To Hrovide‘subsidized' essential service:

b) To protect citizens from exploitation

¢) To create employment

d) To earn revenue
e) To stimulate economic growth
arge capital investment beyond the

f) To venture into businesses I uiring |
< eudy QCPEARNE

capability of private investors _
g) To M left in the hands of private e
investors e.g. printin of money and manufacture of firearms (Any 4 X 1=4ma
&C‘%\ CQ\'Q'*ME‘V'\_&W( e aq-ﬂ-%*—-fl e_ng‘j

h. T preveny G
Ll i oste WRRSYBLE < )

A Ve ~ouL SR CMMBMQ_C

3 3 D L ANSTE v Aok o W j;fgg:\j ; i

) Ao o qedk Xaxessn N\ WG SO .
hift in demand include:

[cor Yo cost (00 Le

rks)

Factors that may lead to 2 negative s

a) Decrease in consumer’s income

b) Unfavourable government policies (incre
c) Decrease in population

d) Future e tation that prices will decline

e) Unfavourable/off peak season for particular commodities
f) Negative taste & reference for a particular productﬁcm‘»f % -/D)o-l\f\iwb

E)M

h) Reduced i ces of substitute goods. N |
QL) \mreo.zkt ‘\w ’Qﬂte A L%Q\-tweh_n« ‘ LS

o e

QW

ased taxes, strict licensing)

(Anydx1=4 marks)
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: > der would prefer to transport goods by air

Circumstances under which a tra

include:
a) When the goods are erishable

b) When goods are urgently re ui

d) When accessing remote arcas (not accessed by o
¢) When goods are to be delivered over a long distance

f) When the business can afford to use it.

h) When it is the policy of the business to transport goods by air

v W gt

¢) When securing highly valuable goods Lo
Wi ther means){ sk pnedns cuald

g) Where it is the most easily accessible
(Any 4 x 1= 4 marks)

Capital = 24,000
Assets = Capital + Liabilities
.. Liabilities = Assets — Capital

6+ =

=3,500 /= 1~

Total asset = 20,000 + 1,500 + 2,000 + 4,000 = 27,500 Gt e Tradved [

—(27.500 — o
(g?,s%g 24,000 (Any 6 x

marks)

=3

(N e

Services that commercial banks offer to their customers

a) Accepting deposits(from clients)
b) Lending money to clienfs

c) Safekeeping of valuable items

d) Effects payments for clients I maones A% &Ma@f Cawiite

e) Providing foreign exc

f) Giving investment advice to clients

g) Guarantor to their customers when taking loans with other financial

institutions. ‘ )
£) PO o pplecea M bae oo o boree (B) prosin d

(Any 4 x 1 =4 marks)

s niﬁv« Sekep

Reasons that may make Ken ya restrict trade with other countries include
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ai’ﬂFW@L F@’e%Ve:pglun unhealthy competition

To safeguard against overdependence on foreign fi irms for essential

commoditics

¢) To raise revenue through tariffs

d) To prevent dumping of substandard goods in the country.

e) To curb against borrowing of unacceptable foreign culture

D To correct unfavou_rable balance of payments
3) ""\(_-\ ‘—q-\mm U-\\wi ey -.g)-k.w_“;"\_ \_”"\MVO-S )

W v prmiecy Shad=y i \elwopnde
) e GesAC  CraliNele OPpnAu Ny

(Any 4 x 1 = 4 marks)

10.

—) e Oeewag ole NMoboyal \oCel RGN (L G
Classification of resources:

a) Human
b) Man-made/artifrcrat

c) Natural
d) Human

(4 x 1 = 4 marks)

I1.

Sources of capital for a sole proprietorship include:

(a) Owner’s savings

(b) Contribution froms friends/relatives

(c) Borrowing from financial institutions/friends

(d) Credit buying ( Trode Q:cd.u e gwd-kn—sr_')
(e) Ploughing back profits | qeroacad 2ownun as

| (f) Inheritance

(g) Leasing 3-renting of assets

Lf) Mnﬁ o OSSekS

12.
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Circumﬁﬁmérﬁw_himn_my be located near the source of raw

materials include: .. = \J_,———

(Any 4 x 1= 4 marks) |
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tlSY U_B\r-fuC whron el tneefe %mu <L

kDF % fﬂ&ﬂ_@!nﬁﬂeerﬁelrmd“mshcd goods than raw materials

(b) Where the firm needs fo ease handling of bulky raw matscials

e
When dealing with highly perishable raw m-ucrnlq to avoid spoilag

()

raw materials

(¢)  Where the firm wants to control an important raw material

(0 Where the raw materials are fragile/brittle

' (8)  Where the raw material is dangerous to carry over long distances

L:Q‘\ \N\M&4M "‘l\'\‘-«r{“ (\Q.La(LS o ngiimm.ﬁ_\/\wa

'\ﬂeu&‘fd oo \-V\QL}QV\“—*—QI

e source of
(d)  If the government policy requires the firm to be located near th

(Any 4 x 1 =4 marks)

—
(S ]

Kombo Traders

Trial Balance
As at 30" April, 2018 , —

,! Particulars Dr. Cr.
| Shs. Shs.
Land and buildings | 150,000 o~
LMotor car 120,000 _~
| Bank 4000 7
Cash 25500
! Creditors < 00
’ P
Sales 5,000
"Purchases 18,000 /
| Capita }311,000 =
' TOTALS 317,500 \/ 317,500

md"sa’" )g,;xﬂ“‘” 3 |
C"u e B
w2

1
(10 x — = S.marks)

Reasons that would make an entrepreneur to prepare a business plan

l include:

| a) To foresee and ayojd mistakes that could be committed in future

—
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b e :
) To identify, strengths and devise ways of dealing with the weaknesses of the

business
e

¢) It’s a requirement by financiers
——— 1 - ent by Inanciers.

d) To help determine required resources and-allocate them-appropriately-
p ctemine required resource :

e) To enable an entrepreneur identify potential market

f) To enable the business organization avoid goal blindness
3.) T= Ao C estR tRQuutas .C:QEWR Y\L&QQj
L) T oie & =g S ety ® )\

'L.) T° o la vo I'V\ak;.f‘qj-l? o\ Ca ¢

QJWM&&%&L

(Any 4 x 1 = 4 marks)

15.

Office equipment described in the statements are:
() Franking machine

(b) Telephone/radio call

(c) Safe/cabinet

(d) Dictaphone/dictati chine/recorder

(4 x 1 =4 marks)

16.

Sources of government revenue include:

a) Court fines—

b) Rent& rates received for use of government property

c) License fees ( 3 Ko<

d) Dividends & B__r_gf_i_tg_ earned from its investments
e) 'i__‘_q:_cgg

f) Internal borrowing

g) External borowing

"Qf\) \J‘mt.e;zxﬁ:& -fngu Sebas %MW\W wﬂg

. . " ESC_\AQ:*‘E.‘S
f/) E.,.%E:“d \(\-ﬂ-& o Luoans

\("_5 (_--r-(oaij, &&J S‘*—“n‘a"&\\“"“

(Any 4 x 1 =4 marks)

17.

Measures which may be taken by the government to correct under

development include:
a) Increasing(government.) investments to create more job opportunities

©2020 The Kenya National Examinations Council
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resources
¢) Improve infrastructurc (o case communication, movement and access to
mprove e ==

inputs
zation of natural resources

d) I‘_‘}Pﬁ“ﬁ_‘?gh_ngl_qg_y_for maximum utili
literacy & impart appropriate

¢) Improve education system to alleviate il
skills

f) Income redistribution

g) Invest in social amenities to foster welfare,
A

_&3 1?3\;L‘Sﬂ.u'w <4 h\v‘\&ému‘c_j Ao ‘QYﬁM‘-‘Jr'( C‘-‘Lt\"&'

J N ‘.CLH\“V\LQ‘; «Oﬁh-k L s YR wi‘
v b/\-LQ‘-l \ﬂ'ha"t’ T - G\J-.ﬂ_‘l-'l"‘-ﬂ-‘--‘-Q, o Q-W‘W""Q‘
A, i___g/ - .
3 92‘-:‘,?_\::_?\..«, s Lp,ﬁng_&-ﬂﬁ on T ko=l
PYeRces 3

18.

19

Benefits of personal selling to a trader include:
a) The trader is able to reach both literate and illiterate customers

_,_.__——_._.—-—-—f—'—'_'_'_'_'_-_.‘
b) Control population cxplosion to reduce overdependence & pressure on //—_\

(Any4x1=4 marks)

b) AMWpabiliﬁes of a product
c) The trader s able to get immediate eedback
d) Can tailor the esentation to suit the needs of individual customers

¢) Facilitates establi i ersonal relationship with clients which

promotes repeat purchaser / (veade CoSRmes (of alks

f) Enables the trader to fgguwgte’dgmup_oiﬂﬁm
g) Seller has (mm}ﬂmmrgrga_jmmﬂm from the buyers

L) TH. e QersIasul gl Conaine

l") Mnj Wmolé’- 'L«\t%iu;r" Qates
- Cosnwe

(Any 4 x 1 =4 marks)

-

Distribution channels that can be used for imported goods include:
la (e
a) foreign producer — agent —~wholesaler — retailer — consumer

b) foreign producer — local wholesaler — retailer — consumer

c)| foreign producer — local consumer

©2020 The Kenya National Examinations Council
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d) foreign producer — local wholesaler — consumer (Any 4 x 1 =4 marks)

e) foreign producer — local retailer — consumer
5— Fuweoy I Sarriw TFlucted. & E-T__sr - oo togcma m xadaudia - =7 Contatal

35 (—we.-.&b ?w.l\.ner..:q Vstat ?Nc Olar &7 (wcey W_\\JL\.\ rep—= T AR hr?uqﬂ»&.; s

20.

(a)

Merits of a bonded warehouse to the government include:

a) Enable the government to earn revenue

b) Enable the government to control the quality fguentity of soods imported

c¢) Helps the government prevent importation of harmful comm mmodities

d) Enables the government to curb tax evasion

e) Helps the government collect statistics on imported goods l goods on transit

f) Enables the government to inspectilleget goods entering the country/ £ * Argevde

g) Ithelps the government solve the problem of unemployment

ﬂ\_) E:vao\.o_k_, _-\&-c S UL OO et Covaps \ ﬂ,ukhr\i'j l’-\ a‘v"éf
‘W\'OU(XCJ( 7 | Any 4 x 1 =4 marks

21.

The source documents are
a) Outgoing credit note/ 16¢ie d (v L n e < _
b) Purchases invoice/incoming invoice [« e b g oo @

(4 x 1 = 4 marks)
¢) Copy of cash sale receipt/cash boek «g © -+ 0~
d) Sales invoice/outgoing invoice / (s €@ ave. L L J

22.

Ways through which leakages of national income may hippen in a four
sector economy include:

a) Savings by housecholds
b) Government taxes on citizens and firms

¢) Payment for imports

d) Transfer payments by government

e) Foreign aid and grants by government

f) Retained profits by firms (Any 4 x 1 = 4 marks)

23.

Benefits of using computers in an office include:
a) Facilitates easy communication through the internet i
b) They are efficient in preparation and reproduction of documents f guNnzs Sen

¢) They reduce paperwork \
d) They are capable of storing huge volumes of information
e) Facilitates easy access to information C,—q‘ \_&\_‘\v\‘\ B\ donehw
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‘Q) :L_‘_.‘“_ fa Q_h—(_'-.y-\( o
Y T \elaese Sawvndy

] 13} ?( Ecilitate e-commerce C"W,” h § il

s seenidyy @ Setocmenig (ke

)

R %LQ

(Any 4 x 1 =4 marks)

Identifying factors of production relating to the resources:

a) Labour

b) Capital

¢) Land - _
d) Entrepreneurship. ( = Cuvepranes r )

24.

(4 x 1 =4 marks)

25. Sources of business ideas include: 5 - 4 e -1_,‘,\;...4_;
a) Print media @53 Oews TRET Sefaas =7 TR

b) Electronic media 275 | eheWis ov ; OWRMAEY

¢) Vocational training

d) Hobbies / Tale s .

e) Listening to what people say

f) Unutilized waste materials
g) ObS’;crangs&abl\shedtnEepmnmus/ o\ eradels
h) Experience

i) Research and development ) GoxuoA s

) Shuos anl S il W e e %

) _(,‘()a\"hena a\jﬂ&d& ey Lo

L) Brawn crvmana

J M) Buadess Sermvaw | LuovielSva g

(Any 4 x 1= 4 marks)
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