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The expenditure must be sanetioned by paﬂlamem-\““—\ﬂu o \“&\0 =

(ii) Economy. . ;\ ,
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Should be incurred in the most affordable wayk to avoid any possible wastage| "tnvsv "‘

Accountability) G\'Dor:\ DYV POy s tae
Public funds should be well managed proper records maintained@or audmng)

(iv)  Flexibility.
The expenditure policy should be-Hexible-te- accommodate the changing/prevailing
economic situations@.g. drought,/ﬂoods/pandemics eta
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Any expenditure must accord maximum benefit to the majority of the people.

(iii)
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(vii) Equity.

Should be incurred in a way that ensures fair income distribution.
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Its of intermediaries in the chain of distribution include;

Breaking of bulk--i..e] split goods into smaller quantities that can be conveniently purchased
by consumers,
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4. [a) | Benefits of savings accounts to a customer.
: by ] \ t\
@) Allows the customer to sav aad-accumtlllate small amounts of money) o+ \v A wise 5\ YO QWA
gy W Ve 0
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(iii)  Minimal charges are levied on the account. ~~p w5 K ~novt AR
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(v) Reqmresﬁ

(vi) ustom@f\ﬁfa get Baxﬁ(\f'd’z?n on the basis of the savings accounts.

(vii)  Encourages the customer to invest from the savings.
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(b) Ways in which a warehouse may promote trade include

)
(i) Promote mass production lby allowing the producer to continue producnﬁoo;\smce
there is space for storage. - @\m}w D svuo-t\ T 0

Stabilizes prices by regulating the flow of goods!-by—stonng the surplusand! releasing the

| (ii)
d
goods when demanded. e &“‘ Snpgw o @\n‘mg_;\ Az ,\(«Q Mt
(ii)  Ensures continuity of supply| where seasonally produced goods am-s-@a;ea:?d—grauuahy
NEAL L
rei‘eased-éthe marketk VNt W eck R~ 2S5 4
(iv) It fac:htates the preparanonlof goodsfo% sale Mg'\orandmg sortmg, packaglng{ ete. GLept “S Wi ,_; ;

e
(v) Creaﬁes lu-ne ﬂlit by‘zn ﬁr}mg tﬁalmsumers get goods when requlréa

de

V

(vii)  May add value to some goods, e.g. wine|can improve in qua
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stay for long time.\
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5. (@) (@)

Adan Traders Profit and Loss Account

' ADAN TRADER’S
PDF Compressor Fre¢,Version \1y 1 oss account v~
FOR THE PERIOD ENDED 3157 DEC. 2018

Sh Sh.
Discount allowed / 15,000 | Gross profit b/d 120,000
Salaries and wages—" 27,000 | Discount received 2,400
Commission _~ 16,600 | Commission 9,000 .~
allowed received
Power and lighting.” 11,700
Net profit ./ 61,100
131,400 131,400
Net profit 61,100
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ADAN TRADER’S
ALANCE SHEET

PDF Compressor Versi =
( Dr R-TH OD-ENDED 315" DEC. 2018 (Cr -
Sh. Sh.
L~
Premises 1,120,0007| Capital " 1,301,800
Furniture 49,0001 Net profit v 61,100
Stock 25,000.{ Creditors ~ 37300
Debtors 55,0004
Cash in hand 65,000
Cashatbank ~ . * 77 36500 Y

1,400,200 (10x%=5

1,394,000
@ marks)

OR

ADAN TRADER’S
BALANCE SHEET
Dr FOR THE PERIOD ENDE}//&\DEC. 2018 Cr
Sh. _ Sh.
Premises~ 1,120,000 ,4431 : 1,301,800
Furniture 49, % )fﬁw mﬁ& E,«g( .
Stock. ,000 | Creditors 37,300
Debtors- 55,000
Cash in hand 65,000
Cash at bank 80,000
y / 1,394,000 1,339,100
(10x %=
marks)
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Benefits of communication to a business include. ﬁ

+ be o\ k;w\a—eab\mod | — S
(O Enades M i to sen oo ol Gerd Jubodi
| AP \\AQQWWQ\-Q:K}TQ’\‘*Q& @Ww Q‘&MA} I b

(4 Erbaces\ pron®s omeome Arcods comntbdindd

Enhances coordination(between deparUneLbs)ensuring they all work towards achieving

objectives of the business. tm
wigw . " " A & i
Helps maintain a positive relationship w1th(other)s_takeholders. Ko Srw Ak ek \ o é i

& . %
F ac%ﬁ?%qecc}l\écision making process (within the busmei)for better management.

Increased employee motivation due to cliriﬁcation of goals} objectives xpectations.
| ' Awn U b
Better Derfonnanceu%%lé%'tgﬁ : Ifeedback.

Increased sales due to effect'!ve product grometion.
_Igmoxﬁd-hangunyk{the business)dué}to miniimal conﬂicts{ since issues are clariﬁed/and-

challenges addressed. \ \
'}Tﬁ/ ow ( o& [\ V) ST Q-B\ FLC-««E &t m&b“\\:—\* Ot\&\vst\nlll\

FV\'J"’W —t (-_l\ Noewa CK%L R v

m witdh elepart N Q’rﬁm\fx‘\s s A Vovanass R |
i i
e B W, (Any 5 x 2 = 10 marks)

R T T R Ty Coacion|

Wot Sonasst) -~

5.\"5‘“/“3 S ?dpkcu\ Y LoV (oL

Qﬁg M\ v *"3. e “*CQ\ m\wfan \rxnv\\’-‘“ e Vgt

'?VOCLL&E,&\ CR’C}l\‘;;w\'\ﬂ?_k \ KQM \cw\;wwﬁ- ~

@ 2020 The Kenya National E.ramina'--&‘n;:“ ounci,

—

i 1‘-_‘::‘5

5652 MS

13

Scanned with CamScanner



6. (a)

}ifﬁﬁnttg?ltlﬁ%légit(ﬁpfssar r th.%ﬁnvcrnmenl to prom\

0

(ii)  Opening up of remote parts of the country.
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(iii)  To raise living standgrds
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(vi)  To make use of local resources\
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Trading activities may attract support industries/such as banks d infrastructure in some
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Trade usually brings goods that some areas Tnay not be in a position to produce henc@igher
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(b) | Advantages of indirect production to the society include
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