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Features of Inbour ax a fue tor of ]:ﬁi’l’lﬁ'—l-l;)ﬁ_i}i;l'ﬁl'l::‘-u iy
(a) Labour iy perishable/canne be stored

b) Itis no , /:,...,.a.,.
(b) ‘Q'__!J;Qﬁjg_iﬂq_{[gnm the labourer/ |

e e ———————e .

. '] ,n - ou-J ?.I :‘_p‘
(©) Lhe quality of labour is variable, Came e $3nd]

(d) In j;_nmhllnzmmu_gg from one place to another, - 'y« ‘}"F‘

() Itearns salary/wages/ ¢

e b

(1) Ttis a basic factor of production,
\3) (e LE ] 0o

""'j ).

(Anydx1= 4 mary)

(a) Entreprencyrs are assured of the safety of their investme
tncouraged 1o invest, ( ‘

(b) Funds are availed for investment in
of security,

Au:ncc
-3

stead of being spent on provision

(¢) There is free move

ment of factors of production which molivates
trade,

(d) There is free interactio ctween people which encourage sharing of
business ideas,

(e) Reduced cost of insurance due o lower risks.

() Increased markets since even forei gners feel free to trade with the
locals.

(8) Stable complementary institutions [ike banks and warchouses which

encourage business. " \:_p_
Q") Mase ’6:*‘? LA 1-\“‘0'5)-'\\:f_s S
WC.A‘QJ ( i '{’0 k\_q_ Cunm /\9 .

(Anydx1=4 marks)
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Daties of the office clerk include:

(a) Handling mails,

(b) Bupliuﬁng-and-ogggti_ngvarious office machines.
(c) Filing and indexing.

(d) Record keeping/u# simple book keeping f Pek“_») C L\
(¢) Helps in store-keeping.

® (_);gri\ng/ receiving!smrinﬁ/and issuinf of stationery.
6) @‘m\‘}‘jb\@ a‘:- a' Q w%

(Any 4 x 1= 4 marks)

(a) Credit note

(b) Circumstances under which the document is used include:
(i)  When correcting arithmetic error resulting into overcharge.

(ii) the buyer has been charged higher prices than the

recommended price.

(iii)  When items included in the invoice were not delivered.

(iv)  When a deserved discount is not given.

(v)  When the buyer has returned some goods. -%j imﬂ*‘aiwo

(vi)  When empty crates /packagin for@which a deposit had been

paid)are returned.

(1x1=1mark)

JW_QJ Porv C(:-’*-atﬁ\lj’/’

(Any 3 x 1 =3 marks)
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p) 5o = ernment to control infldtion

be taken by the g0

:'- | include: N
| (a) Setting minimum and maximum Wage limits
(b) Restr‘_icling imports.

(c) Controlling of exports.
74{ W-

(d) Restricting terms of hire purchase a

to control salaries.

(e) Price control. L&, l o, q-clubj‘

(f) Offer of-subsidiesand-othertincentives 10 local producers.

@)-Controtting the-supply.and circulation-ef money-1 e-economy— )
L y . . ‘n—th Hr

D e (Any 4 x 1 =4 marks)

2 \“‘(A'tc_._ﬁ._:-j \90«\.(_ =ty
) \mcrel 5. locupidey | cagh =xIv :
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6. | Measures thatmay be taken by the government to curb

unemployment include:

(a) Diversification of economic activities.
EVETAILICEMOn oL economic ScUVIes. |

(b) Control of population growth,

(c) Adoption of policies that encourage labour intensive methods of
production/ a pPrenn te J < Ca b =
(d) Partner with the private sector to create employment.

N '
(e) Adopting relevant education systcm/ rfvt‘"‘g‘ |

(f) Encouraging direct foreign investment. \f

(8) Encouraging efficient exploitation and use of locally available

resources.
—

(h) Availing investment funds through favourable credit like the Youth !

Fund and Uwezo Fund. (Any4x1=4 ks |
.i) lw.c,vec:-r\:\j Aol ot gl T y = 4 marks)
) \Oif‘h'\ BLQ‘.-;L(M’("" A.E_\ac,m Lz hat /) l-\e-l-—i)wb

) Crpofme Ox Co g i B !
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Benefits of national income statistics to the govemment include:

(a) Provides information on the country’s economlc performance overa

period of time.

(b) Provides information to be used for making economic

pohclesfbudgclmg/plannmg
S
(©) Provldes information on the contribution of each sector of the

economy to the national income.

(d) lf_rovides a breakdown on consumer expenditure anggo_\_’_gﬂ__@_eﬂt

expenditure.
—‘_.—l—'—'_'_—'

(€) Provides information on the distribution of income.

(f) Provide information on the types of factor incomes in the economy.
w
(g) Provide statistics for measuring the economic growth of the country.
(h) Provides information that is used to measure the standard of living in
Mot

the country.
@) Provide information used for comparing Mf

the . country across two or more years.

(Anydx1=4 nlarks)

1) Prevlesr gt Mied | Canpey
RN e e T 5 Cux
T g:;\’bl—“« Cowd fred
Business Assets Capital Liabilities

A 24,266 "

219,800 ,_~

11,990 .~

O O @

42,295
Pl

(4 x 1 = 4 marks) l
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9. | Categories in which the various types of business partners may be
classified include:

(a) By capital contribution.

(b) By extent of lw::

(c) By activity (part played in the day-to-day running of the business)

(d) By age.

o

(4x 1 =4 marks)

=2 SR

10. | Ways in which the government creates an enabling environment for

the conduct of business include:

(a) Provision of credit facilities at favourable rates.

(b) Ensuring political stability ang-gopdwitl— | f-e~ <2

(©) I‘:a_iz:_i_lg___ educating the population to create 2 pool of skilled

manpower.

(d) Marketing of final products for producers.

(e) Provision of essential social amenities like water and sewerage, |
- —

1 health and education
i ! (f) Favourable policies an?/easy procedures like licensing, subsidies and Tpr
favourable taxation. {_ 4o »Q wn l‘

it (® PM@E‘Me ,.

“) ?ﬂwg\,- 5?]" Se .
[' ) C—W_vamj J“U w@ -« -Gt ( {"1-—\,5 Pa_,f-e-ﬁo:j |
i - 3») G- oc G~ Ll¢

L—‘Oc-.,\ - i
jJ jee

f

8 (Any 4x1=4) (4 marks)
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12.

. inputs
like raw Mmaterials,

(®)

Enables goods to be moved to the market from their point of

production.Te..\AL]{ ¢ 1"":1"‘"*‘ A h

s tle

© Adds valye 1o 00ds and services by moving them to the point of

consumption, @la_cn_. RN \fb ’

(d) OEens Up new markets. ~

(e) Makes it possible for the exploitation of natural resources.

(f) Allows for specialization since it allows People to access goods
produced elsewhere.

(g) IW_Mp\ammm_nince goods can be moved to be stored and
R sold elsewhere.

) S dis omd anih

(Any4x1=4 marks)

Circumstances under which firms would form a cartel include:

(a) W_lfith_gmswntml output by each firm,

(b)  When there is need to be in control of market prices, { Nerde |-
T_ ——
(c)  When there is need to eliminate stiff competition among the firms.

(d) . When there is need to restrict entry of new firms into the market.

(e) Vlfhen there is need to increase the firms’ ba
s

rgaining power.

~ce
() When there is need to guarantee the income ard financial strength
of the firms.

(Any 3 x 1 =3 marks)
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Conditions under which a ma

products through a wholesaler include:

(a) When it is the dictate of government policy.
ntrate on production.

(b) When the manufacturer needs time to conce

(c) When he wants to avoid the high costs 0
’
the manufacture’s own

e using

(d) Where it is 100 expensive to distribut
Where 8

outlet.

(e)@e wholesalers prefer to market the product Gnder_ilfjr’g\_"_ﬂ

brand names.

=
(f) Where th

prices.

(g) When the w
(h) Where the manufacturer needs to free storage space.

C,f'vvf_i e '-&;\,v—‘e Iy

-r

ufacturer wants to avoid marketing risks like dro

holesaler provides ready cash while purchas

oH—

1w E

Ly

nufacturer would distribute his j o

pin

4

%”‘iz s

s

(‘-

ing in bulk. .

Js

£ J‘mfm

marks

Aprt o2t
eeadk

L

o 4= e
1) Wha~

| Reasons for maintaining a cash b

include:

(a)  To reduce the n
y avail cash balances/show cash balances at a glance.

umber of entries made into the general ledger.—

X A
At

b To easil
(c) Toenhance specialization in book keeping by allocating different o~
ledgers to different workers. . : ]
(d) Wnﬂow a - (_P-a Gt 45 /)
(e) To show the sources of funds into the business.
R S
(f)  To show the expenditure in the business. C ,\;-(: )
) Y codly ~mthe Cauk &/1/(1*-;(4 Pesgin
L') T?,A-S—— o ek Coukey ok limeis, t Chovs
N e gl icasaed v ol G |
) Te_ Shws—dlotosad € (Any4¥1=4marks)|
e S —
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Oth
¢r.methots of determining the price of a product apart from the
forces of demand and supply include:

(a) Auction
(b) Haggling (Bargaining)

(c) E\’rice legislation/price control / 5\:»/4— \A \4-_,, wahia
(d) Price discrimination »

(e) Tt:nderirlg'h

()] Retaili price maintenance

(Any 4 x 1 =4 marks)

16. | Factors that would make two people taking the same type of life |
assurance policy with the same insurer to pay different premiums :ﬁ
include:

(a) Differences in their ages.
(b) Difference in their occupations the risks they are exposed to.
(c) Difference in their sum assured’/ ab. :\':9 4 @y Pye rmes—p
(d) Difference in their places of residence.
(e) Difference in their health status,
(f) Deferring maturity period of their policies.
(Any 4 x 1 = 4 marks)
17. | The lines of communication are:

(a) Horizontal communication

ward vertical communication «
(b) Upward L

(c) Downward diagonal communication
e =

(d) Upward diagonal communication

—

(4 x1=4marks)
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o record transacions

18. Books of origin

affecting stock are: ) 4
(a) Purchases ioumgl{ bo.né'}\& Java R | (I

al entry that may be used to

(b) Sales journal.
(c) Sales returns : ournal/Returns inwards journal.
(d) Purchases returns/Returns outwards journal. 3 ¥ g3
P SN, sa g
N8 Fecapy BT T 2 plec
'S?" Pf y™Me 2"‘"‘3 S| vie e
19. External economies of scale that a firm may get when operating on
a large scale include:
(a)  Ready market from the surrounding industries.
(b)  Access to skilled labour force.
(c)  Enjoy improved infrastructure.
(d)  Easy disposal of wastes.
(¢)  Readily available complementary services like banking, insurance and
warehousing.
(f)  lmproved security:
(g) Government support/favourable policies.
p "

y Egey e

g
-

~ *""Q-—_SEWE\ *

L ———

LQQ{C.;

’-h“:b“—‘l._/l »
(An 4 x 1 =4 marks)

" T

5

(Any 4 x 1 =4 marks)

20. (a)

Capital owned = IC +NP-D

v

_ e
= 90,000"‘ 15;00’0_51000 [' QCGQ‘QQO%MIO &2
v

w=Ta- Tk
Ry

w‘;:_,-b'>- 20,002

ey

e
S V100000 (2 e o 2af5s=
2N - F

koo 2= M4 x % =2 marks)

®) ]\ . _ CA-Stock ; '

Acid Test Ratio = L 20, oo~ 20,50 = BAINT i
20,000 vV~ o ove I
20,000 W

Ve Y i

W
—
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= Watamu Enterprises \ - e )
Balance Sheet // ((5 & A
As at 2™ May, 2014
Shs Shs
Cash in hand i 1,300,000 |
Cash at Bank
Debtors 250,000
Stock —/
1,550,000
(10 x % =5 marks)
22, Merits of indirect taxes include:-
(a)  Tax payment is voluntary.
(b) It's not easily evaded. | _,_,,Q
(c) More revenue can be raised/covers M“_‘E/ b"wcq besye
(d) Itis convenient/paid in bits.
(e) It’seasy to collect at the selling point.
® It p_mcl:és_&qu_aliyfpaid by everyone who purchases the goods.
(g It’sflexible.
(h) _@1 be used selectively.
D = e A-)d-vd I Ye s &W
(Any 4 x 1 =4 marks)
23. Ways in which the technological environment may improve business
performance include:
(a)  Increased output/mass production A (/}x o
(b) Lower cost per unit of production rt:.,l ygel ul Coo ¥ S?\; ?"" T
(¢)  Minimal incidences of fraud./ {t-e /- f -
(d  High quali 3
(e) I]-EEOVC(] business image/reputation,
® Increased sales.
(8) Better communication.
(h) i rket/globalization.
(i) Faster conduct of business transactions,
(Any 4 x 1 = 4 marks)
©2018 The Kenya National Examinations Council Turn over
565/1 1

TS |

Scanned by CamScanner



PDF Compressor Free Version

24, Types of ledgers into which the accounts would be found are: T ey
(a)  Debtors ledger/Sales ledger. |
(b)  Nominal ledger/General ledger. i
(¢)  Creditors ledger/Purchases ledgert Lo: ﬁ\r’r / P‘ﬂ 1
(d) Cash book.
ke
(Any 4 x 1 =4 marks) .
25, Ways in which the introduction of money helped eliminate !
problems faced in the conduct of barter trade include:
(a) Money eliminates the need for double coincidence of wants
since it is a medium of exchange. . L .
(b)  Stores the value of perishable goods by selling them and .
Keeping the money for future use. \ e

by offering a standard measure of value.

divided into smaller denominations without losing value..

are valued unlike in barter trade.

possible to make payments in the future under the barter
system.

(& Money enables the exchange of fixed property like land.

(c) Ensures that commodities exchanged are of comparable value,
(d) Help in the exchange of indivisible commodities since it can be
(e) Money provides a unit of account by which goods and services

® Money is a standard for deferred payment whereas it was not

) 4 Walp | e
)\rme—c:jflnd \f\nwx/\ e

r'h].'le-ﬂJ ;

ﬁm%} "

%e v LT ﬁjﬁd@
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