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Circumstances that may lead 1o the existence of § fn hmlne .
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() Lack of some prudnumcrvim,/ /(‘*"f‘!‘

G
Customers may ucui/sumt; Pmslll(«“/%l'\’_l_(:_t:s Wh‘lﬁh-!“:@
(i) Higher prices of goods/servie e'e/

not caslly found in their a;caﬁfz, fk_-g"

Existing market prices may be

unnecessari Iy h:gh hence offering
lower priccﬁ(wmnld cre

g them at relatively
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(i) Excess demundjs_g} e L.LUILLLQ wm. Sy {‘jé/ ‘-IL’ULI6/ Serv w,y
When the ¢ quantities of g L,oods available in the markct are not suff Icient, an opportunity \_‘&
- v “
to supply morc exist. / :
WL/ S U anga
(iv) Low éuallh products.

(fcﬂii. Creating o VULW:/v ﬂ—wz)/cﬂ f’f
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Good;/and?erv:ces—&ngéllé-mrget the society’s existmg amtudcs/pracncc%nd-beliefs /

which existing products may not be addressmg

(vii) Innmatwn/;mtn Yo, :/g,tcd.{n. (j/

Dlscovery of new technolqg)/ w&;'eh may lead to reduced costs of productnon and
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(b) Factors that Chuma steel manufacturers may consider when choosing a channel for
distributing their products include:
PDF Compiéssor-Free Version
(i) Thi'geographicabspread of customers.
If the customers are spread over a wide area, then a longer channel would be
preferable / Use intermediarey / Mid donman
(ii) I_}_tgability of the steel products. e naf 1200 i< bee bl Fl ir
Since steel products are not easily spoilt, long channels can be used in their
distribution. -
| (iii)  Level of competition, Mot corpiide
Shorter channels should be used if competition is so stiff.
(iv)  Resources/and-size of the firm. :
| T smad msize Longis
If the firm has limited resources -only_serves a small-market, then a channel
is ideal. e
W) Government policy. . ”
Chuma steel manufacturers must {dhe?é to government regulation on the distribution of |
steel products. :
(V) Marketing risks. |
Where marketing risks are higher, more middlemen should be involved to spread such
- : 7\
risks. \ . e 1,1’:,..};}-"-1‘ ‘—j r_.l';'\owm |
(vii)  Availability of intermediaries. e .r”u- oo Awﬁw«."!“:i fha|
Chuma Steel Manufacturers can only use Gh&nnelﬁavhem-intemedimieg,flre -available.
(viii) Pricing of the steel products.
Shorter channels will be preferred where the prices are to be kept low by avoiding the ] 4
i iaries. . / - P Y1
{¥) ﬁlr‘;zm;dm;tezvkd where 165 gruall use docel [ 52’ el ? {5
' '\ [ she wld chovse fuse e s
m Cf_] 5 E OJ C(,uplf}é S (Any 5 x 2 =10 marks)
At Ao/ ’Zuzﬂf
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Clauses that must be specified in the Memorandum of Association of a public limited B
compaRPi&edapressor Free Version

(i) The Name Clause.

. whicch (sl
This clause states the name of the company and ends with the word “limited”/ This

name must be unique to the company/and not shared with any olhcr/ he cf':%ff e C_}
(ii) The Objects Clause. -'

This clause states the objectives of the com an%nd specifies what the company has
powers to do/ fumh ony / acbvilud Mo».mg{a)(é / ALNAS / f( OadS

(ifi) The Situation Clause.

L. ((UI. 1e45

Thys claulfe states the physical location of the company’s fegistered ofﬁcc/ couwnd nj (‘fa
(iv)  The Liability Clause.

'\‘31‘.1 5

This clause states the extent to which members are liable to the debts of the company/
Shareholders/and- members have “limited liability”.
(v)  The Capital Clause.

This clause states the amount of capital that the company is authorized to raise/ the ;
- ’ ; Id
capital structurc/the compositio he values of the shares/ tvtad %w»ﬁ;mm/ At

/ :
(vi) ésL.dslic_bgAnd'Subscriptions Clause@wlmjn 2 (lause

This clause contains a declaration by the original members who registered the company

about their desire to form a companyl their objectives/ the number of shares they will

owryand their personal details.
1\5(.)/11;@ wu—fcj Clawsl N”'A net be afrec” (Any 5 x 2 =10 marks)
( ¢ Objéclﬁ e clowss (5 acp (bl >
J 7/as
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(h) (i) ; PDF Compressor Fl'ee Rl!illlllllil ‘l'l'mlla.-. .
Trading Acenum i
i“m' the perviod wullm, L SV 2014 \
CShe M Hhw ey,
Opening stock 15,700 | Sulen #4000
Add: Purchases 58,800 Lesss Returny Iy 9,000
Less: Returns ot LS00V 57,300 | Net Salos 75,000 d
i,
3 COGAFS 73,000
Less: Closing stock - 13,000
COGS 60,000
Gross Profit ¢/d 15,000 i _
75000 G
frr e /
If I
N e
PR (10 x Y= § marks)
(i) =_SP 100 J
Mark Bp = =56s 7
60,000 q

(s [ !/
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(im e |

Rate of Stoek Turnover « . COGS.

e ——

:\\*vnq,_,L Stock

- 00,000 H
N
(O.P. Stock + L. Stock)

] - 60,000 o (@ve—se Sluck )
. . e ————— o, Stvede .
15,700% 130007 N

e m | -
14350
Eiﬁlml i‘] S TS | |
Vit I ( Oy g ( FH ko (A -L,[.-.(_.L-‘-'W{- J;)?t Cu'djp’kfyﬂ |
&f’LU" held ¢ c‘\ [ e lC _ - :.if'{c ,—-""/%:—_“—'
({‘.) Crree t Cingwat - (¢ H ciwwa-d  a f'_";{( (€ ?3/"(/ e

(L A e{ 4
3. (a) ok man gineg ) . . (6x V=3 marks
@ | Demerits of using carts as a-mesns of tratlsip;lit nfl(:vvﬁmelud(ef el g )

R3S

n Carts are prone to delays occasioned by their slc:v sgegd.

i ; ey 5 Sk L
(“i) MOVQL“E?; of carts is affected by extmme,!:,_g‘un Jﬁdmons like rainfall / Lead: 7 & S(TF /ﬁd i

(ili)  They are’uns ¢ for transporting goods over long distances as people

animals get tired whenj)ullmg them /5”7 e C“‘t Sl
iv A Wrinds, ...L(i*‘-
(iv)  Carts offer little-pretectio ainst damage y elements of weather such
b s _IasralrJ}'J fwﬂ/c(uﬂ’ vin
v —;1 £ &)
3 Goods transported by carts are susceptible to theﬂ/making it an unsuitable means

of transporting valuable goods.

| asde ve m.%&f |
(vi)  Carts cannot very hea aad-bulky smce ﬂ'lf:lr mg capacity is |

limited.
e & ilyigan
(vii) Carts mconvemenc?/ motor vehicle#ﬁother road users since they are sluwer,/(,g.& 4 05573’11‘{"“" \

(viii) Carts may be a cause of accidents since those pulling them usually disregard

frafis rules; iy Lo A 7E AR gul be CG’.}Q;"?)‘IL
09%[15152&117% Aov use - G- ”:j j{d“_ (Any 5x2=10/marks) |
L1 (‘{_LLA-J £ =

.
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(Vi) Withholding tax

) Residondeidfpunte) incomectms

TYPes of direct

xl?r‘ehea Voedovern ment i

Ay use to collegy revenue from

4 )

(i) Personal Income Tax/(g._z_\_.x_:g_:;)_

ressor
B Gamp, and companjes include:

(i)  Corporation Tax./ Copeaty, C
This tax i S m
. ax is usuall.y charged on the profits made by COmpanies/and-other
Incorporated busmem.ﬁt is a fixed percentage of the profjts,

(iii) @apita\ Transfer Tax /(7 , / ¢ iZh}cﬁ
This tax is charged when there is changéo/f ownership of capital investment from
One person to another.

B2 Stwmp duty,

s = v
This tax is charged on the transfe\r of land/or- securities from one person to another,

(V) Capital gains tax,

(v  Estat

of the original owner.

sdil (e @
Wealth tax, / (o7 tll fa??/e?‘“jif LA53
This tax is levied on personal%ealth @at goes beyond a certain limit. This wealth

may include realizable assets Jike land, houses, accumulated profits and even

savings)

(vii)

This tax is levied on savings like pensim}/dividend{mﬂ any moneys held by
individuals. i
-d,c.

7

“ ""L' ce ('LQ f"e(i .é’ & (ffi "’{g"ﬁ‘ﬂ-cﬂj A /i fpv ﬁ’tx“&;huté:j
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4. (a)

(i) Favourable prlemg/ 7/0411 H”f’ /2?” !

The soft drinks are priced at a value that consumer

(i) lncreasmg consumer j mcomes.

h { PV 3 g e wen
People are able to buy more of the products/éuedf;dlncre"!s:é eamm_cg; ; /I G
| (i) High prices of subshtutes//%%#

Most of the products in the market that can serve as substitutes are ‘highly prlccd

hence not preferred by buyerii Ml ét‘g@’} te W&f jﬁj’f Arnles

S can easily afford,

(iv) Favourable tastes preferencis/ _Sl’fufmﬁ / 7.4 f’f’ﬂs”(f i
More consumers now like soft drinks as compa dt ther drinks
s o B LS N

(v) Favourable government policies' which keep eprlceso soft dri
-‘_‘-"—-——._._____

S downTstable /«%r(ofgtc

( hence encouraging their consumpnon)
(vi) (General);ncrease in_population,

With more people, more of the products are consumed.

(vii) Aggressive marketing/sales promotion.

More consumers are attracted to soft drinks due to intense advertising/and other
promotional strategies.

(viii) Equitable distribution of inco Ong consumers.

Since many people have access to earning, they are able to buy more of the products. i
JFLC{L«/ W/@?M Seasons  (which puoda pespla bl fndwds

N~ e wngﬁwn//wﬁ o (Any 5x 2 = 10 marks)
gdﬂ@zmﬂ 0/ /Fufurﬂ rrareede. fq'ﬁ& Ihereo
_bf/ z‘:f& Zerp 6ty b risve riows )
G(IJ Wﬁfﬂr “*/’*"’"’ 0/ ﬁJ-Uf‘E _____ j&/fﬂj .2 “’"f_.._(.’_j
¥ Wé"‘w Mﬂéﬁbj ‘%647/7@ k éo‘j (LOVe Flow :
) k& frin f Coppansintey goch o

étuj are uted j‘”% )
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r Frée Version
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PDF Compresso

(i) Preferential Trade Are
"‘—F-——_'-—'-—-_‘___-‘__‘Iln—‘

@)  Free trade area,

This is ic i .
cconomic integration where aj] trade barriers are removed between the

me . : = ya
3 mber countries while each country retains its own barriers towards non

-members.
(iii)  Customs union.
—e et UL

In this form of integration, tariffs and other trade barriers are removed between

member countries while their trade policies are harmonized with regard to treatment
of trade with the rest of the world.

(iv) Common market.

This integration goes beyond harmonizing trade policies and removal of trade
barriers but also allows for free movement of labour and capital among member
nations.

v) Economic union.

In this form of integration, member countries set up common institutions like central
banks/ adopt use of common currency (monetary system) /Lnd' have common public

services like railways network.

(vi)—Duty-freezones.
Member-countriesaltow-importation-of raw.materials without charging duty.
Exports-from these zones-to-member countries also attract no excise duty.
(Any S x 2 =10 marks) \
= v / : - i
(Vi) Politzcal univ [(9gislalovetnion [ Slaty, unton Thus |

 Slhhaul & (o b g{cu'-@;--rl AQ

28 L a Co a{;_,"a.{‘*r\j) .

@ lJ[:Z Ca,‘!ﬁs_)ﬂ . C/ A CUI&MY:LQTS

C i“‘(”l’.{?_ji'u 2wl fjr 0 ﬁih;,.r' _g.{/_,,.
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5. (a)

75
—

—

. j}llr/liigf_s hence no status conferred/LC'W
{

B@ Alll taff work in one large room,

ffisfa located a room from
Where they work.

i{)@%) There is no confidentiality in

; 1 ® DiSCUSSionSAud»consultalions are done
fonsultations/fand i cpsgyogggﬁjfuﬁgw inconfidence/Ssclablic. o Contr s
N ; : LEAPCCRo M er Canpfetads (Cciescedn rnSudieet on
ib(g) Senior staff sjt together with the ® anfs ol

€rs status on tap leve] staff as they

are allocated own ofﬁces{ W‘*“"L‘L b S f—‘idj
{ )(?j) Office equipmen}/anﬁ'machin_es, are—

(d) Office equipmeny/and machines/ike
.’A:sd,z
annot‘pé;&misu ed.

telephones are easily misused(since
they are located in particular of’ﬁce%

ﬂﬁ) DiSrUption§/am}m0ise from colleagues | &) Little nois%ﬁ%ﬂg} from

T T NG
ot R AT T

is high due-to-overerowding; colleague#iﬂee-eash-smﬂ‘—wefk_f;om
awn-offiees.
(@ @las ﬁr partitions hcnce)éhcap to ® Qlas more partitions henc;)costly to
construct.

construct.

(p) It is easy to supervise the staff éince (@) 1t is difficult to supervise the staff

they are all in one room [s:incc they are in different rooms.)
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Mageta Traders .

e e

Balance Sheet
As at 31* July, 2016 \/

Shs Shs Shs
FA | Capital 82,500\
, Fumniture (51,50‘041 LT Es
Land M 10 year bank 165,000 g
B loan
Total FA 143,500 | S.T.L.
CA Creditors 34,100 ‘/
Stock 18,600 \/
Debtors 17,700 v
Bank 91,000 Ve
Cash 10.800
Total C.A. 138.100 e
281,600 281,600
(10x1=10 marks)
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_i_r‘i'ric_drhéz andvstab r!cf the nahe

living standards of citizens of

difers/

] }LUL‘K-'& e Pues
g&b calculale their national

not have
L ;__tl [ I '[{.J.‘.‘.‘ IL'L(:.

be too skewed compared to the

s ; @ (paekK Y & (o O
s honce lagll ¥ <

ource endowment hence different

es may be different leading to difference in

- a ect the health pfﬁciti%t;_[r_/is %llz%__ty}'g _{j::ot%rl]_zri_es_%d }ffcrently_._
1 > « Z ) __o £ o g
C Sl ﬁ'ié d be ci‘ifferent affecting their-stability-and

6. (a) | Problems of using national income statistics to compare the
N ‘-'_- “ { .'ff' i
Kenya and Tanzania include: G /
. - L‘U‘L{:"I_
(i)  The two countries may have used di[fcr_cnl_curtcncy_xalue
incumahcncc different standards of measure.
(i) ~ One country could be having a large subsistence sector whose income may
) ];ecn('mcluded in the r?casurcnbf-ili
BislatPin (acome dishribug
(iii) ¢ levels of income distribution in one country may
other which may have a fair income distribution.
(iv)  The two countries may have diﬁeregtf?efﬁzﬁl‘.?.‘? ke
T ARG ¢ v dffenen Cosks
(v)  Thetwo countr{cS‘ ggﬁld Ec dlﬁg_Il_gt_ln 1 terms of res
abilities to generate income.
(vi)  The climatic conditions in the two countri
demand and production.
(vii) i
na (Ve /18 (20
(viii)  The political realitiey’ tHe two countries cou
1
ARy (25" h
the securit /&gﬂpq YL, 'ﬂz-Le/t("Mz.).Aé’- -
(ix)  The degree of acc of the national income statistics are.

countries. clAe B (11T
 rgonned
oY -t(‘_,uo e ;Lrﬂ?'uz_

s e
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also different in both
céa,%a (I cmw;?(a(lﬁ dale
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“__"_'—"‘""—*——‘—-—'—-‘-—- —— _._....____________._‘_____‘_ i
b) miﬁff\m}“i‘h}ﬁa}"“ D e . -“.lh;t;.};l:ﬂ;
Two Column Cash Book
“}( For the Month or February 2015 ( ‘,.-\/'
Date Details Folio | Cash Bank T_ﬁnlc ,“Im):eﬁnllu Folio ' Cash Bank
, . /| (shs) ‘ P B (shs) /
Febl | Bale/f]] PhJl™ [ 12,500 . AYeb 1| Bal o)) TV /| 50000/
« || Feb3 | Debtors |- 18,900 | Feb2 ™ [ Water bill ' |7 800 |
Feb s Sales |7 7,150 / Fe Electricity _|” 1,100 /
Feb9 | Co-op "dn@ 13,0007 [« Wages 4,700 /1
SocietyN | . & ~
Feb 13 | Debtor |~ 15,900 Y Feb7 | Purchases v | 6,400 v/
J Feb 15 | Cash oA 9,500V | Feb 10 | Drawings /| { 2,500 /
[~ Feb 15 | Bank 7 9,500 .
Feb 17 | Creditor /| 4,390V,
Feb 27 [ Furnjture ] L/ 2'-'02::',
/ [ Feb2s | Dardil v 19430 LAOI0%.1 p
35550 | 41,400" 35,5507 41,400, /
3 7 - " \/(H"d{ "’
Jjo 1= (21
‘ (20 x %2 = 10 marks)
L f 5 } [ ﬁ Ll q,u,.’;:t d %
/U kg /} OMM-tss'mw O/ éﬂa&?s va"“f)(,@w'j 5&-1)/1 el Rt
({() M@w/{, even e thore < o fplio Colupruw
i ol = y ) > v C
UIQ Fevr tee foleds 5 scove yald endeas past b ¢
; (N AHrak @C-‘—U L
¥

ol o~ b d A h /
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